ml%gﬁs“

SEEDS OF ART CHARITY FOUNDATION
COMPANY LIMITED

ENKEEEESER/RLE
REPORT OF THE EXECUTIVE COMMITTEE
MEMBERS
AND

FINANCIAL STATEMENTS

FOR THE YEAR ENDED
31 MARCH 2024

PEREYEHEEEHRARA T

Reachtop KSHK CPA Limite;:l




. SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENREEEESEERLT

REPORT OF THE EXECUTIVE COMMITTEE MEMBERS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

CONTENT PAGE
REPORT OF THE EXECUTIVE COMMITTEE MEMBERS 1-2
INDEPENDENT AUDITOR’S REPORT 3-5
STATEMENT OF COMPREHENSIVE INCOME 6
STATEMENT OF FINANCIAL POSITION 7
STATEMENT OF CHANGE IN FUNDS ?
STATEMENT OF CASH FLOWS y
ACCOUNTING POLICIES AND EXPLANATION NOTES TO 10-13

THE FINANCIAL STATEMENTS



SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENREEEERESERAA

REPORT OF THE EXECUTIVE COMMITTEE MEMBERS

The executive committee members submit the report together with the audited financial statements for the
year ended 31 March 2024.

Principal activity

The principal activities of the Association are to provide assistance to students in rural mountain areas in
Mainland China and assistance to vulnerable groups such as the elderly, young people and children in Hong
Kong to solve their poverty and suffering difficulties.

Results and appropriations

The results of the Association for the year are set out in the statement of comprehensive income on page 6.
Debenture issued

The Assaciation has not issued any debentures.

Executive committee members

The executive committee members during the year and up to the date of this report were:

Chan Kit Yeng Stella (Resigned on 22 March 2024)
Chan Wing Ping (Appointed on 22 March 2024 and resigned on 12 November 2024)
Chek Ping Cheong

Choy Ming Hing (Resigned on 22 March 2024)
Kwok Chun Hing James

Li Chi Hung

Pang Chui Ping

Sit Sa Sa (Resigned on 22 March 2024)
Ting Lui

Tsui Wan Sze

Wong Yee Ting

Yeung Kit May Clara (Appointed on 22 March 2024)
Zhao Yanjun (Resigned on 22 March 2024)

In accordance with the Association’s Article of Association, all existing executive committee members who
have been in office for two years since their last election, will retire from the office and, eligible, offer
themselves for re-election.

(to be continued)
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENHAEEEERERRAT

REPORT OF THE EXECUTIVE COMMITTEE MEMBERS (continued)

Executive committee members’ interests in contracts

No significant transactions, arrangements and contracts in relation to the Association’s business to which the
Association was a party and in which executive committee members of the Association had a material
interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

Management contracts

No contracts concerning the management and administration of the whole or any substantial part of the
business of the Association were entered into or existed during the year.

Business review

The Association falls within the reporting exemption for the financial year. Accordingly, the Association is
exempted from preparing a business review.

Auditors

The financial statements have been audited by Messrs. Reachtop KSHK CPA Limited who retire and, being
eligible, offer themselves for re-appointment.

For and behalf of the Executive Committee

LI Chi Hung
Chairman

Hong Kong, 2. JUL 2§25
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENRAEEEERERRLT

(incorporated in Hong Kong with limited liability by guarantee and not having a share capital)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Seeds of Art Charity Foundation Company Limited (“the
Association”) set out on pages 6 to 13 which comprise the statement of financial position as at 31 March
2024, the statement of comprehensive income, statement of changes in funds and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Association as
at 31 March 2024, and of its financial performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standard for Private Entities (“HKFRS for Private Entities™) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with the Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the “Auditor's responsibilities for
the audit of the financial statements” section of our report. We are independent of the Association in
accordance with the HKICPA’s Code of Ethics for Professional Accountants ("the Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than financial statements and the auditors’ report thereon

The executive committee members are responsible for the other information. The other information
comprises the information included in the report of the executive committee members, but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materiality inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have not thing to report in this regard.

(to be continued)
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
EHREHESESERFRLT

(incorporated in Hong Kong with limited liability by guarantee and not having a share capital)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued)

Responsibilities of executive committee members and those charged with governance for the financial
statements

The executive committee members are responsible for the preparation of the financial statements that give a
true and fair view in accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the executive committee members determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the executive committee members are responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the executive committee members either
intends to liquidate the Association or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.
Auditor’s responsibility for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

(to be continued)
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENAEESERERRAT

(incorporated in Hong Kong with limited liability by guarantee and not having a share capital)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (continued)
Auditor’s responsibility for the audit of the financial statements (continued)

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the executive committee members.

*  Conclude on the appropriateness of the executive committee members’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Association’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Association to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner thdt achieves fair presentation.

icate with those charged with governance regarding, among other matters, the planned scope and
the audit and significant audit findings, including any significant deficiencies in internal control that
during our audit.

Reachtop K§HK'CPA Limited
Certified Public Accountants (Practising)

Kong, \
oneTONE 2 JuL 1
Fan Ho Kan

Practising Certificate Number P06759
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SEEDS

OF ART CHARITY FOUNDATION COMPANY LIMITED

EFaEEEse6RAT
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2024

(For management information purposes only)

REVENUE

ADD :

LESS :

Bursary income
Donation income

OTHER INCOME
Charity activities income
Bank interest income
Sundry income

ADMINISTRATIVE EXPENSES
Advertising

Auditor's remuneration
Bank charges

Bursary expenses
Charity activities expenses
Company secretarial fee
Computer expenses
Consultancy fee
Depreciation

Donations
Entertainment

Insurance

Medical expenses

MPF contribution
Office supplies
Professional fee

Postage and couriers
Printing and stationery
Rental expenses

Repairs and maintenance
Staff messing

Salaries

Sundry expenses
Training expense
Telephone
Transportation

(DEFICIT) / SURPLUS FOR THE YEAR

2024 2023
HKS$ HKS$
247,297 369,560
1,575,780 1,681,007
_____ 1823077 2,050,567
- 130,247
6,392 3,246
- 750
_________ 6392 ____ 134283,
- 21,600
13,500 15,000
1,175 2,024
294,562 26,191
2,263,293 1,041,959
3,005 5,410
13,195 20,207
- 20,000
2,460 2,050
4,780 64,858
50,456 57,189
3,489 15,341
143 1,000
15,000 15,313
6,282 17,825
- 3,388
15,070 25,247
14,155 13,054
28,034 20,555
26,441 2,194
10,454 35,427
300,000 302,500
18,165 81,451
2,560 1,500
11,421 14,549
28,758 12,036
..... 3,126,398 1,837,868
(1,296,929) 346,942

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be read in
conjunction with, these financial statements.
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENrEEEERERARLH

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2024

2024 2023
Note HKS$ HKS$
NON-CURRENT ASSETS
Property, plant and equipment 4 _______.7,790 ______ 10,250
CURRENT ASSETS
Prepayment and deposit 16,670 12,030
Other receivable 12,206 1,507
Cash at bank 1,332,537 2,614,699
Cash in hand 112,005 125,507
L LAT3AL8 2,753,743
CURRENT LIABILITIES
Aceruals 27,144 13,000
NET CURRENT ASSETS .o 1446,274 2,740,743
NET ASSET 1,454,064 2,750,993
FUNDS
Accumulated surplus 1,454,064 2,750,993
TOTAL FUNDS 1,454,064 2,750,993
LI Chi Hung PANG Chui Ping

Executive Committee Member Executive Committee Member

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be read
in conjunction with, these financial statements.
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
EHFAEEEEEERRAA

STATEMENT OF CHANGES IN FUNDS

FOR THE YEAR ENDED 31 MARCH 2024

2024

HKS$
Balance as at 1 April 2022 2,404,051
Surplus for the year 346,942
Balance as at 31 March 2023 2,750,993
Deficit for the year ' (1,296,929)

Balance as at 31 March 2024 1,454,064

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be read
in conjunction with, these financial statements.
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED

ENAEREERERRLT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2024

Cash flows from operating activities

(Deficit) / Surplus before taxation
Adjustment for:

- Bank interest income

Operating surplus before changes in working capital
(Increase) / Decrease in prepayment and deposit
(Increase) / Decrease in other receivable

Increase in depreciation expense

Increase in accrued charges

Cash generated from operating activities
Income tax paid

Net cash generated from operating activities

Cash flows from investing activities
- Bank interest received

- Payment for the purchase of property, plant and equipment
Net cash generated / (used in) from investing activities

Cash flows from financing activities

(Decrease) / Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Analysis of cash and cash equivalents
Cast at bank
Cash in hand

2024 2023

HKS$ HKS$
(1,296,929) 346,942
(6,392) (3,246)
(1,303,321) 343,696
(4,640) 8,000
(10,699) 93
2,460 .
14,144 2,500
(1,302,056) 354,289
..(1,302,056) 354,289
6,392 3,246
- (10,250)
_________ 6,392 ______.(7,004)
(1,295,664) 347,285
2,740,206 2,392,921
1,444,542 2,740,206
1,332,537 2,614,699
112,005 125,507
1,444,542 2,740,206

The accompanying accounting policies and explanatory notes form an integral part of, and should be read in

conjunction with, these financial statements.
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENRECEERESRRAE

ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

1

GENERAL INFORMATION

Seeds of Art Charity Foundation Company Limited (the “Association™) is a limited by guarantee
company incorporated in Hong Kong. The address of its registered office is Unit 406, 4/F., Citylink
Plaza, Shatin, New Territories, Hong Kong. The Association is limited by guarantee and not having a
share capital.

The income and property of the Association, whatever derived, shall be applied solely towards the
promotion of the objects of the Association as set forth in its Articles of Association, and no portion
thereof shall be payable to the members of the Association. The maximum amount of undertaking
guaranteed by each member is not exceeding HKS$1.

The principal activities of the Association are to provide assistance to students in rural mountain areas
in Mainland China and assistance to vulnerable groups such as the elderly, young people and children in
Hong Kong to solve their poverty and suffering difficulties.

These financial statements are presented in Hong Kong Dollars, unless otherwise stated.

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES

The Association qualifies for the reporting exemption as a small guarantee company under sections
359(1)(a) and 363 of the Hong Kong Companies Ordinance (Cap. 622). In addition, the Association
does not have public accountability and it publishes general purpose financial statements for external
users; therefore, is entitled to prepare and present its financial statements in accordance with the Hong
Kong Financial Reporting Standard for Private Entities (“HKFRS for Private Entities”) issued by the
Hong Kong Institute of Certified Public Accountants.

These financial statements comply with the PE-FRS and have been prepared under the accrual basis of
accounting and on the basis that the Association is a going concern.

The following are the specific accounting policies that are necessary for a proper understanding of the
financial statements:

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the Association and
when the revenue can be measured reliably, on the following bases:

(i) Donation income is recognised when monies are received or receivable with reasonable certainty.

(i1) Bursary income is recognised when monies are received or receivable with reasonable certainty.

(iii) Charity activities income is recognised when monies are received or receivable with reasonable
certainty.

(iv) Interest income from bank deposits is accrued on a time basis, by reference to the principal
outstanding and at the interest rate applicable.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks

and rewards of ownership of the leased asset to the Association. All other leases are classified as
operating leases.
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
EFREEEESEERAT

ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (continued)

Other receivables

Other receivables are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of other receivables is established when there is objective evidence that the Association will
not be able to collect all amounts due according to the original terms of the receivables.

Other payables

Other payables are recognised initially at the transaction price and subsequently measured at amortised
cost using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and at bank, demand deposits with bank and other
financial institutions, and short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.

Taxation

The Association is a non-profit-making charitable organisation and the charge for Hong Kong taxation
is exempted. Therefore, deferred taxation is not accounted for in these financial statements.

Provision and contingent liabilities

Provisions are recognised when the Association has a present legal or constructive obligation as a result
of part events, it is probable that an outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Association expects a provision to be
reimbursed, the reimbursement is recognised as a separate asset when the reimbursement is virtually
certain.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow
of economic benefits is remote.

Foreign currency translation

The financial statements are presented in Hong Kong Dollar, which is the Association’s functional and
presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year ended exchange rates if monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss.
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ENREEEERERRAT

ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

2.  BASIS OF PREPARATION AND ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses.

The depreciable amount of an item of property, plant and equipment is allocated on a systematic basis
over its estimated useful life using the straight-line method. The principal annual rates used for
depreciation are as follows:

Office equipment 20%

The gain or loss on disposal of property, plant and equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset, and is recognised in the income statement.

Related parties

For the purpose of these financial statements, related party includes a person and entity as defined as

below:
i) A person or a close member of that person’s family is related to the Association of that person
1. is a member of the key management personnel of the Association or of a parent of the
Association:

2. has control over the Association; or

3. has joint control or significant influence over the Association or has significant voting
power in the Association.

(ii) An entity is related to the Association of any of the following conditions applies

1. the entity and the Association are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others);

2. either entity is an associate or joint venture of the other entity (or of a member of a group of
which the other entity is a member);

3. both entities are joint ventures of a third party;

4. either entity is a joint venture of a third party and the other entity is an Associate of the third
entity;

5. the entity is a post-employment benefit plan for the employees of either the Association or

an entity related to the Association, and, if the Association is itself such a plan, the
sponsoring employers are also related to the plan;

6. the entity is controlled or jointly controlled by a person identified in (i),

7. aperson in (i)(1) has significant voting power in the entity.

3. EXECUTIVE COMMITTEE MEMBERS’ REMUNERATION

During the year, none of the executive committee members received any remuneration from the
Association (2023:Nil).
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SEEDS OF ART CHARITY FOUNDATION COMPANY LIMITED
ERRrEESESERERAT

ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

4. PROPERTY, PLANT AND EQUIPMENT

Office
equipment
HKS$
Cost
Asat 1.4.2023 12,300
Additions =
Asat313.2024 12,300,
Accumulated depreciation
As at 1.4.2023 2,050
Depreciation 2,460
Asat31.3.2024 4,510
Net book value
Asat 31.3.2024 7,790
As at 31.3.2023 10,250

5. TAXATION
No provision for Hong Kong Profit Tax has been made in the financial statements as there is no tax
liability for the Association under Section 88 of the Inland Revenue Ordinance. Accordingly, no
deferred tax has been accounted for.

6. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved for issue by the Association’s executive committee members

o 20 JUL 05
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